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Petroleum investment agreements

There are various types of oil agreements and requirements for each type of
excellence and that were the following:

(A)Traditional prerogatives:

One of the reasons for international conflict over oil was the oil companies compete
with American and European sources on oil in foreign countries, particularly third

world countries most of which were under colonial The direct or independent, but

weak and subject to influence foreign

What concerns us that the competition is that it did not have the predictable result of
the competition is to offer attractive conditions of contract to third world countries
which owns the sources of oil and contrary to what is expected, that competition was
organized by agreements between the Governments of States that follow the oil
companies have American and European

With regard to the contractual relationship with those companies with the three
countries of the world on those companies found in the non-completion of those
States and complete ignorance of the affairs of the oil window of opportunity to get
paid for oil my name, | have found those companies in coordination among the
traditional concession agreements are the appropriate legal tool to achieve this

purpose .Perhaps that is the primary reason that all oil agreements signed between oil

companies and third world countries which owns the sources of oil since the end of
the last century to the beginning of this century were, without exception, is a

traditional concession agreements.

Specifically <concession agreements appeared initially in Indonesia and some other

countries at the end of the last century, and the privileges of the Middle East, it began
the British concession (concession Darcy), which was concluded in Iran in 1901
while in the rest of the world, the franchise system has emerged between the warlords

of the global.

In spite of that type of oil agreements have ceased to exist in most parts of the world
because of unfair terms, but it is still used in a limited number of developing

countries, and many of the leases and licenses of oil currently in effect in many States
carry some of the features of traditional Alamitazat and summarized the main

characteristics of the traditional privileges in the following:
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*Enlarge the concession area to cover, in some cases every area of the country
concerned and in many cases do not include the abandonment of the Convention is
mandatory for some areas asThe case today.

*The length of the duration of the concession, ranging between 60 and 75 years in
the case of Kuwait was 92 years old.

Lack of financial returns to the host government is the amount of royalty is simple
and consistent and not linked to the value of petroleum product and the profits that

accrue to the company excavating (for example, 4 shillings per ton oil is produced.)

e Excavating company controls Tampaly control all operations, including
research program and select the fields productive and identify Sagova

production and pricing.

e Funds are paid by the company excavating petroleum operations contribute
directly to capital expenses and not recovered from the production according to

a particular program.

And summarize our review of the traditional privileges suspended an American
writer who said that it did not happen in modern history that any government
acted in its natural resources so that generosity and that long for a fraction of the
proceeds

(B)Modern privileges:

The days pass, and climate conditions that have made third world countries agree
to sign the franchise appeared in the traditional world of exploration for oil
what is known as the privileges of modern Perhaps the best description of the
privileges of modern traditional privileges they had been introduced some

amendments in favor of the host countries.

And may be modified with respect to an area where the license provides the privilege
to talk less space and on a schedule to give up that space as an example, Article 9 of
the oil resources of the Year 1972 stipulates that it shall not exceed the license 800
square kilometers, Article 10 it states that does not exceed the lease 250 square
kilometers, only with the consent of head of state and leave the subject of Altkhaliat

Act to deal in the agreement concluded between the parties.

A modification may be in force as regards the duration of the concession provided
for the duration of the talk on a much shorter duration of the concession of the
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traditional that were mentioned in this regard, we find that Article 9 of the above-
mentioned law stipulates that no more than a license for four years and may be

extended for an additional period not exceeding two years.

Perhaps the biggest difference between the traditional prerogatives and privileges of
modern is that the latter provides an additional fiscal revenue, whether in the form of
royalty or a tax on profits or the granting of exploration of the host country paid upon
signature or upon the discovery of oil, or when access to the production of certain
rates and payments are is in the form of royalty or taxes are the most important types
of financial returns provided by the privileges of modern therefore

Seen to touch the history of royalty and taxes in some detail in the following
paragraphs:

*That) royalty) or (rent) payments or contributions are the names of the meaning of
one in the petroleum concession agreements which means payments in cash or in
kind which it is bound to the performance of the concessionaire Aldop host and «for

each unit of output obtained by the petroleum.

The Government is a stakeholder to receive Alotaop in Arab countries due to the fact
that ownership of the ground back to the state (not the owner of the surface of the
earth, as is the case in the United States of America), it follows that the State
becomes entitled to payment of royalty and tax together for that reason considered
companies oil royalties that are complementary to the tax did not succeed in

producing state Tiq Alotaop account the expenses of operating only at a later date.

There are two criteria to determine Alotaop, they are either a certain amount for each
unit of net production was common to use the standard conventions before the war
(Second World) with the difference in estimating the amount of the agreement to
another As to be a certain percentage of annual production, has adopted the majority
of the post-war standard, where the latter that the first criterion is arbitrary, as the
disconnectedness oil prices of the product and quantity and has identified many of

that percentage to 12.5, although some conventions have raised that figure to 40% In
contrast to pay extortion fees relieved of all agreements concluded in the period
before the war by the concessionaire to submit to national tax laws.

During 1947 1949 - by Iran's first attempt to modify the privileges as before the war

and shows the principle of equitable participation in the profits but the attempt failed
and ended nationalized the oil industry in Iran in1951

We have managed Venezuela in Iran, where it failed in 1948 issued a law imposing a
tax on the profits of oil companies so that at least the government's share of 50% of
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the net profits of those companies and that VVenezuela will be the first to recognize
the principle of equal shares of profits Venezuela has abandoned that principle for the

better »lle While in 1958 passed a law (action by one) provides that at least 605 on
the government's share of net profits without the need to modify the concession.

In 1949, the United Nations Secretariat has prepared a study has adopted the report of
the economists who discuss the problems of economic development of emerging

growth «which states that the right of those countries to obtain tax revenue from

foreign investment is profitable and that it can avoid double taxation, the conclusion
of bilateral tax agreements between the exporting countries of capital and host
countries, could also be of the latter States at the time to raise taxes to the extent that
the foreign investor does not carry an extra burden

In Saudi Arabia, held talks with Saudi Aramco ended with Msomin on 4 / 11 / 1950,
26/12/1950 imposed income tax of 50% and in 30/12/1950

Signed a supplementary agreement between the government and Saudi Aramco
Aramco whereby subject to income tax due in the decrees and the government
pledged not to impose higher taxes and perhaps the reason why Saudi Arabia
Imposed a tax of one side is a desire to establish a legal precedent on which future

(Libya also amended the conventions Petroleum Decree of 22/11/1965 and approved

by Parliament on 9.12.1965 text on the basis of profits equally, and so we see that in
the wake of the precedent set by the Saudi ban most Arab countries, laws that impose
a tax on income so that if Added Alotaop for income tax amounted to total payments
to the concessionaire for 50% of its net profits after the introduction of the system of
participation in the Middle East over the principle of equal shares some of the

conventions of profits and now provides a greater proportion of the State.

And outside the Middle East, Indonesia has adopted the same approach to Venezuela,
where he issued Law No. 440 of 1960, which abandoned the principle whereby the

profits equally «which stipulates that at least a quorum of 60% government and
companies have objected to that law as if it were modified by one, but then relented
and agreed upon later. On the other hand, we find that since the adoption of the tax

system in the concession agreements in the Arab region, a problem arose regarding
the nature of Alotaop and whether it should be treated as a loan from the Tax Benefit,
or as production expenses deducted from income as is the case in all the major oil-

producing countries outside the Arab region‘After long negotiations with the Arab

oil-producing companies bowed (Geneva, 12.11.1964) and accepted the amendment
to its agreements and the introduction of the concession Alotaop among the elements
of expenditure. And required for companies that receive a discount on list prices, as
stipulated in the use of compulsory arbitration in the event of any dispute between
them and the government has agreed that Saudi Arabia, Libya, Qatar, Kuwait and
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Iran to the proposals of firms But Irag has rejected the offer companies because of
non-financial conditions coupled with the offerAccordingly, the OPEC decision was
taken at No. 49 Seventh Conference, held in Jakarta during the period November 26
to 28, saying Alotaop part of the expenditure on certain conditions, leaving States
free to accept or reject the offer companies Governments have applied to amend the

resolution conventions as follows —— :Qatar in 1964, Iran in 1965 Saudi Arabia in
1965, Libya 1965, Kuwait in‘1967

(C) joint ventures

Common Projects (signed contract) is an agreement between the government or
Petroleum CorporationNational) and the Company, Company shall excavating under
the contract involved the search costs alone in the absence of the discovery of
commercial and contract required the company to participate excavating drilling
program of a particular investment program and certain amounts Tkhaliat, may
provide a participating company would bear the cost of excavating all stages of
research and development to recover the value of production according to
percentages specified annual deducted from the value of production for income tax
purposes, may be limited to costs incurred by the company excavating on the

research phase only .In some cases, does not give a company involved excavating the

right to recover the costs of research, for example, we find that all the agreements
concluded in Norway after 1973 do not give the company excavating the right to
recover the costs of research, even in the case of the discovery of oil in commercial

quantities (16)The government pays its share in the capital of a participating one or
more of the following ways:

e The granting of research and development and production in the oil field.

e Granting the right to use the infrastructure and facilities that possess them the
government.

e To give information.

e Granting banking facilities
¢ Delay Ooaafa royalties and taxes

e Grant investment incentives in determining the rate of consumption or cost
recovery.

e Contribute to the payment of cash after the discovery of trade.
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Influenced the government's share in the contract of participation UTEC excavating
assess the risk of search and quantity of production and the expected development
and operational costs, etc. .. and with us, vary A on the government's share in the

contract of participation varies greatly from country to another.

Participate and take one form of the following administrative*”)

-- 1Formation of an artificial person to be owned by a joint venture between the
government) National Petroleum Corporation) and excavating company and

are subject to personal taxes and is entrusted with the production of oil and
marketed as contract provides participation In that case, divide the net profits
made by those personal Oomwssp between the government and the national oil
company excavating in proportion to the participation of all them in the capital
of a legal person is called a Type Italian Approach

-- 2That each of the government (or the National Petroleum Corporation) and the
company's share is Mffersrp excavating in the area of research, including
petroleum product without the need to configure a separate legal personality,
where the company would do all the excavating operations and the

arrangement in place, for example, in Norway and the United Kingdom.

-- 3Form a partnership with a non-profit Nyukl is the implementation of all
development processes and production for a sum certain and the government
(or the National Petroleum Corporation) and excavating company provide the
sum

The company required that are configured to hand over oil produced to the
government or National Petroleum Corporation and the company as provided for
excavating partnership agreement, U.S. companies prefer that kind of deal, it
agreed an ambitious host governments in the formation of a legal person called

the local and The Approcach Approah(19) As is the case in the franchise system,

we find that the advantages it holds contracts for the company excavating the
financial risks related to research and in some cases the risk of development as
well as developing countries are sharing contracts as a means to gain managerial
and technical skills required by the oil operations and find that some of these
contracts provides that the institution which National Petroleum recovery

operations as soon as the company excavating the amounts disbursed .And

contracts for participation means participation in the capital and management and
the requirement of the profit share (by equity) as a return of invested capital and
not as a tax on the income of the company excavating, and perhaps this is the
fundamental difference between the privileges of modern (shared profits) and

contracts involved.It should be noted that the financial returns to the government
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in case of contracts for the right to be adversely affected by excavating company
to sell discounted oil to its subsidiary companies and the right company to
determine the selling prices are his mother, is also affected adversely the benefits
of such proceeds of the loans obtained by excavating the company of its affiliated
companies and limited This is true for oil agreements which the Government's
financial return is the income tax on net profits, while inflating costs (recoverable)
in which the excavating company had incurred in the research, otherwise it can

occur under any type of oil agreements.

Historically appeared participation contracts in the period following World War Il
to maintain the Rgbtin: the Government's desire to control the oil wealth and the
greatest financial return and the desire of small oil companies (whether owned by
government such as the son of Italian or owned by the global private sector
companies such as American and Japanese small) in securing foreign sources of

crude oil.

The idea of replacing the franchise contract participation, an idea that followed
the idea of increasing fiscal revenue through the imposition of taxes on corporate
income, the Raidtha Iran in the Middle East, and that was in 1957 when it entered
the National Iranian Oil Company NIOC The province, which has forced oil
companies to them when the nationalization of the oil industry in Iran in 1951 to
allow the continued operations of oil companies under concession agreements in

the joint venture with oil company Agip, the Italian Government <in the same year
and Italy's ENI signed (the parent company commissioned to answer) a joint
venture with another Arab Republic of Egypt.In Sudan, the law of oil wealth for
the year in 1972 gave a contract to participate in the exploitation of petroleum in
the case of discovery of commercial quantities not exceeding contributing 50% of
the excavating company's capital (Article 11) but did not make participation
mandatory, where the law provided for a system privilege ( profits equally) as an
alternative to it (Article 14 m — a )The first participation in the existing
concessions which it has verified the existence of oil in commercial quantities is
done by the Government of Algeria 19.10.1968 On that date, Algeria amended
concession already granted to Getty and got national petroleum company
(Sonatrach) 51% of the interests of the company Getty in Algeria as of 31.12.1967
was compensated Getty Bpetrol crude delivers on payments for a period of four
years ®@ Not overlook the fact that the oldest franchises in the Middle East (For
example: age of privilege Darcy 1901 and lraqg's oil concession in 1925, had
provided the government's involvement in the capital of the company excavating

only that these provisions were a sham was not implemented particularly with
respect to the subject of participation in the management operations and

supervision of the.
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And | had the idea of modifying existing concessions to the introduction of
participatory interest of OPEC, as its resolution No. 16/90 issued in June8 196
recognize the regime of participation as one of the goals the organization is trying
to achieve and Nassaly follows: "Since the concession agreements currently in
force has come free of the bar to ensure government participation in the
ownership of the concessionaire is entitled to the government - based on the
principle of changing circumstances - to get a reasonable participation in the this
property and whether such a condition may actually contained in some
agreements but that the companies concerned may have avoided its
implementation, which should therefore be suspected participation rate provided
for in those agreements the minimum of what should be obtained from the

participation of

OPEC did not stop once the Declaration of desire to apply the system of
participation, but followed the story that came to study the special session of the
Conference of the twenty-fifth OPEC meeting in Beirut on 22/9/1971, which the
Conference adopted two important resolutions: the first is a special price adjustment
following a reassessment of the U.S. dollar, and has was resolved that subject to the

Convention on final prices after the re-evaluation of the U.S. dollar <and has been a

final resolution of that issue regarding the amendments to the Geneva Convention,
signed in cash 20.1.1972 has concluded that the agreement between the oil producing
countries and companies and raise the price of raw materials ruled Gulf Arab eastern
Mediterranean by 8.49% has also developed a Convention as the basis to avoid future
fluctuations in prices when the volatility of exchange rates, which would pay taxes to
the governments concerned and the second is interested in came under number
25/135 provided for the participation of oil-producing countries in the oil concessions

of the list.

On 21.1.1972 and implementation of that resolution 25/135 and entered the oil
ministers of Member States of the Organization negotiations with representatives of a
dozen oil companies. At a later stage, the organization announced that the Gulf
countries have entrusted to Heikk Ahmed Zaki Yamani to negotiate on their behalf
After nine months of negotiations, Sheikh Yamani to reach an agreement to amend
the New York franchise Algaimpvi Gulf states. He had been the negotiations on
behalf of the Group of oil companies, George Percy, First Deputy Chairman of the
Board of Directors of Standard Oil of Inojursi, had ratified the agreement by Saudi
Arabia , Abu Dhabi and Qatar, while Orvdth Irag, Libya, Algeria, Iran, Nigeria and

Venezuela .

With regard to proportions posts before and after the New York agreement, it has
varied significantly, depending on the circumstances of each state, and that figure

was %51 in the partnership agreement points Kuwait National Company HSPA Noel
in 1967 while it reached 50% in agreement Petromin and Agip in 1967 did not
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exceed the ratio is 10% agreement in Saudi Arabia and the Japanese company in
1957, and reached 20% agreement in Kuwait and Shell Group of Companies in 1961
and 40% in agreement Petromin F. Ksirab, 1965

(D )production-sharing

The careful in the legislative system of prospecting for oil in Sudan, which is the law of the
petroleum wealth finds that the law when it is published in 1972 has committed to be hiring
officials with oil companies either modern franchise agreements (providing for a royalty and tax on
the profits of the company) or partnership agreements in the header excavating company money

It should be noted that Chevron had begun exploratory activity in the Sudan under
licenses issued under that law, and in 1975 was to amend the law mentioned above
were added to a new article 35, which states

Notwithstanding the provisions of this Act, the Minister for Energy and mining
approval of the President of the Republic to hold any agreements for oil development
and exploitation and provides for the apportionment of production between the

government and the other Contracting Party in accordance with the conditions «

obligations and provisions contained in those agreements or provide for oil
exploration and development and exploitation of any other are agreed upon and
conventions governing those rights and interests and obligations of the Contracting
Parties, prevail texts to any contrary provision of this Act to the extent that removes

the conflict between them.

Thus, the amendment opened the door for a contract in accordance with any type of
oil agreements after the contract was limited to the recent conclusion of privileges or

participation contracts, and Chevron have benefited from such flexibility <where
consolidated all licenses granted to them in the production sharing agreement with a
single subject of the Convention This study, which concluded in <1975 on the other
hand, we find that all the other oil agreements concluded in the Sudan is a production
sharing agreements.

Historically «we find that Indonesia is a leader in the production sharing agreements
The world and was in the sixties of this century.

And get rid of the main features of these conventions as follows—- :

Obtained the contractor (the company excavating) the risks of operations research as
Is the case in decades to participate.
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Production is divided into two parts, "oil costs" to meet the costs and oil profits,
which divides between the government (or the National Petroleum Corporation) and

the contractor in accordance with rates set by the Convention.

Although the production-sharing agreements that did not provide for payment of
royalty at the beginning of the deal, but some production-sharing agreements signed

In recent years imposed on the contractors to pay royalty to the Government.

It is a fortunate production sharing agreements for the host countries is that they

enable those countries to obtain financial return since the start of production through
the disposition of the share of oil product. The agreements, which make a return state
Is part of the company's profits, it commits the state to wait until the company's

accounts in addition to, the definition of the word (costs (in production-sharing
agreements do not include in many cases, financing costs <as is the case in the

conventions which take the system income tax.

On the other hand, production sharing agreements may provide for increasing the
government share in the event of increased production rates, high oil prices and
Malaysia have devised a sensible way to solve the problem of increasing prices, the
contractor has committed to pay 70% of this increase to the Government in the form
of additional profits tax and in line with the Indonesia in the direction concluded in
1974 an agreement with Phelps and Tengku Olzimthma the additional profits to pay a
tax of 85% in the case of an increase in oil prices

Pros and production sharing agreements as well as all the oil discovered remains
owned by the government until the point of export, including Almqguaos share of the
oil and the situation reflects the state Piedp Li petroleum resources as it gives them
the right to dispose of oil produced and compensate the contractor for its share in
cash if necessary, In addition, we find that Indonesia has taken a production-sharing
agreements is another step forward as guaranteed by the text makes the ownership of
the equipment purchased by the contractor shall devolve to the National Petroleum

Company, upon the arrival of such equipment to Indonesia (30(With regard to taxes «
production sharing agreements are not simply imposed by the government share of
production, but in recent years and because of the presence of text in the U.S .tax

code gives U.S. oil companies tax breaks if the company proved that it had paid taxes
in the host countries have become production-sharing agreements include a provision
required oil companies to pay the income tax paid by the host Government on their

behalf and give them a receipt.

The impact of rising oil prices in the early seventies on the content-sharing
contracts Output, Libya signed a production sharing Mobil introduced lots of
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innovations, so that the contract stipulated that bear all the costs of mobile search and
recover if the discovery of oil in commercial quantities and the second important
innovation is that the Libyan government paid to Mobil 85% of the cost of
Development (on land) to recover those amounts Mobil (with interest) on an annual
premium of twenty while ago to inform the quantities produced 80 million barrels,
but after three years of commencement of production (whichever comes earlier) The
Marine With reference to the Libyan government to pay Mobil 305 of the cost of

development) without interest) and 305 of the cost of development (utility) to recover

Mobil under the conditions mentioned above and stipulated by the Convention to
take Leyva 85% of production on land and 81% of the production of marine

(E )service contracts

The most significant feature of this fifth type of oil agreements in the retention of
government ownership of oil discovered in addition to the power to dispose of it, and
trust the government is looking for and development and production to the party,
which has sufficient capital and expertise necessary. The launch of that type of oil

agreements under different names: employment contracts <contracts for the operation

... Etc.. And sometimes covered with those contracts phase one of the stages of
exploration may be comprehensive to cover all stages from the stage of geophysical

surveys and even the commercialization stage.

It should be noted that some legal experts in the field of oil agreements under
production-sharing contracts are classified individually on the basis it is a kind of
free-standing oil agreements, a trend of atopic adopted by the United Nations. We

wanted to take the production-sharing agreements much of the debate <then, that all

oil agreements signed in the Sudan is the production-sharing contracts (31 (Whatever

Is the difference in the classification does not entail any practical results, as there was
no difference of opinion on the content of service contracts and the content of

production-sharing contracts.

In terms of public service contracts can be classified into two types which are
summarized the basic features of type | in that the company is excavating the
availability of capital required for research and development to what we plan (with

interest )over the specified number of years after Mrahlpalinteg, either in cash or by
giving them the right to buy part of the production for a fixed period at a discount,
and at the start of production by the Government to pay all operating costs.

| have used this type of service contracts for the first time in the late sixties of this
century between oil producers and foreign oil companies that wish to gain
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Massadrpetrol foreign firm.

For example «the company Airab owned by the French government signed a service

contract in Iran and Iraq in 1966 and 1968 respectively, the company was just a
French agent acting on a charge and has the burden of providing all the necessary
funds for petroleum operations. In the absence of the discovery of petro French
company does not recover the amounts disbursed by the search operations in the case
of the discovery of oil, the amounts disbursed by the French firm until the discovery
phase is a loan (without interest) a five-ten years repay the government in the form of

crude oil. Is also the expenses of development loans) interest rate) paid by the
government during a shorter period, and the company is French for their services the
right to buy part of the petroleum product (35 %40- in Iran and 30% in Iraq) at a

reduced price the company is not subject to any French income tax in the host State,
as the activities of non-profit, but in the Iraqi agreement, we find that the French
company has committed to pay a royalty rate of 13.5 based on list prices, also
ordered to pay the grant discovery of 15 million U.S. dollars and the duration of 8-9
years research in Iran, and 6 years in Iraq With regard to production processes, the

period was 25 years in Iran and 20 years in Irag.

The basic features of the second type of service contracts is that the government
bears all the risks of research (Oobedha) and leases the excavating for
implementation, and we find that the agreement so as to reduce the corresponding
government pays the company for services excavating recent being the kind in Saudi
Arabia and of fees paid Aramco for its services less than 20 cents a barrel
Comparing the service contracts with concessions and production-sharing contracts
and contracts for service contracts, we find that yields a larger government, but on
the other hand point out that the service contracts could have been used so far in the
regions of the world, which sees oil companies that the risks of research with little or
suggest that they will discover the oil in large quantities, such as Iran, Nigeria, Brazil,
and therefore can be said that the service contracts is not an option available to many
countries. That means that if the nations which have those ingredients conclusion of
service contracts that may require the improvement of the conditions of such
contracts to companies excavating, making revenue from the service contract

agreement is no different than the return than other types of oil agreements.

And negative aspects of service contracts is that they do not constitute a sufficient
incentive for companies to reduce the cost of excavating operations in the stage of
development because the company was worth excavating will return a fixed value

without regard to the amounts that were paid.

The impact of high oil prices, which began in 1973 to change the content of service
contracts for governments, for example, we find that concluded in Iran in 1974 a
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service contract with German company Dinmks committed Dinmks, paying $ 32 sign
up bonusMillion U.S. dollars in addition to payment of a grant and the corresponding
production only, obtained by the German company is buying 35-40 of the annual
production for 15 years at less than market price raises of 3-5% and the German
company committed to return to bear all the risk search operations that recovered in
the case of the discovery of oil in commercial quantities

(F) direct the State Oil Operations

Sometimes we find that the producing country bear all the sums required for the
operations of oil and all the risks and proceed with all Alamyat and you get in return
from the ratio of 1005 of petroleum product and is intended to engage the State Oil

Operations.

Does not require that it be made available to the State all the material resources and
technical expertise as could be employed and paid the required amounts can assume
and find examples in India and Vietnam where he was hired expertise in the case,
either with regard to funding, the Government of India will provide the costs of
research only and borrowed the amounts needed for the development operations. As
for Vietnam, they obtained the costs of research from the Norwegian government part

loan and part grant.

At other times, we find that the State petroleum operations are to bear the risks of
research in areas where the risk level low.

With regard to areas with high risk, they contracted with a foreign company will bear
the risk of the company's research and the method adopted by many of the dual
countries such as Italy, India and Vietnam and the countries of Latin America and

particularly Mexico, which has a long history in that area.

The fact that the operations of oil through the institution or by national institutions
has many benefits smell achieve complete control of that wealth strategy and a return
on proper physical and implement all the objectives contained in the petroleum
policy of the State, whether in the area of environmental conservation or training of
local staff or maintain the reserve or otherwise. But in practice we find that the lack
of financial resources and the difficulty of borrowing and the risks facing the

amounts invested in the oil field that would prevent many States oil operations.

On the other hand, the attribution of research and development to one side (the
national petroleum corporations) prevented the use of technological methods
available to other companies and there are many cases where a particular company
failed to find oil, while another company has been able to find him in the same area
because of the different methods each company's technological
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Y after your brief review of the types of oil agreements mention the fact that some
States have

Legislation requiring National Petroleum Corporation to contract on two types of oil

agreements Perhaps the best example of this is paragraph 2 of the Code of Iran's oil is
of August 6, 1974, which obliges contracting Iranian Oil Company on the basis of
service. And prevented the conclusion of some other legislation privileges eg Article
3 of the Act Rtm 97 for the year 1967, which prevented the Iragi oil company to enter

into franchise agreements or something like that.

In Sudan, the situation has become more resilient, leaving the door open for the
selection of the appropriate type of engagement in that Article 25 of the oil resources
of the Year 1972 stipulates that agreements for oil development and exploitation and
provides for the sharing of production or to provide for oil and development and

exploitation of any Another photo has been agreed upon.
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